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WiseEuropa Institute is an independent think-tank based in Warsaw that
focuses on socio-economic and foreign policy both at the national
and European level.

WiseEuropa research areas include:

European and 
global political and 
economic affairs

Macroeconomic, 
industrial and 

institutional policies

Digital economy 
and innovation

Social policies and 
labour market

Energy, climate 
and environment

About WiseEuropa



The Climate Friendly Materials (CFM) Platform analysis the transformation of basic
material production and use to achieve carbon neutrality by 2050. Over last few
years, we have analysed broad range of policies to support decarbonisation of the
materials sector.

About Climate Friendly Materials Platform

In 2020, Climate Strategies, DIW Berlin and WiseEuropa
have worked on the in-depth assessment of two policies
in German and Polish context: Climate Contribution and
Carbon Contracts for Difference, within the project CFM-
TRACTION which was supported by EIT Climate-KIC.







Revisiting free allocation

Perceived problems:

inability to deliver deep decarbonisation of material industries
(but: opportunity costs increase with ETS price)

not compatible with the cap (but: FA can be based on the secondary
market or monetary transfers)

windfall profits for the industry (but: addressed by increasingly
dynamic allocation)

Structural problems: 

Cost inefficiency – muted carbon price signal on the demand side

Funding needs in the long run to cover the costs of free allocation

Inclusion of climate contribution in the EU ETS solves both problems:

Reinstating carbon price signal on the demand side,

Generating additional revenue which can be used to support the 
transition and avoids structural deficit in funding industrial 
decarbonisation policy in the long run
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Thank you for your attention

aleksander.sniegocki@wise-europa.eu

mailto:aleksander.sniegocki@wise-europa.eu
https://climatestrategies.org/publication/climate-contribution/
https://climatestrategies.org/publication/contracts-for-difference-and-climate-contribution-a-comparison-between-germany-and-poland-synthesis-report/

