Carbon Market Program



Interest in market mechanisms according to NDC statements

Brunei
Darussalam

&

*

“Expertise in climate
mitigation and
adaptation needs to be
enhanced. This
includes capacity to

study and explore the potential
adoption of international market
mechanisms as a means of achieving its
mitigation objectives.”

Cambodia

Indonesia

“The support received will
be channeled through
bilateral and multilateral
mechanisms, including
market—based
mechanisms.”

“Indonesia welcome][s]
bilateral, regional and
international cooperation
in the NDC implementation
as recognized under Article
6 of the Paris Agreement”

Lao PDR

ADB

“The Central Bank of Lao
PDR will consider carbon
credits” “Implementation
of the electricity export
agreement along with

development of a NAMA, and
preparedness for future carbon market

mechanism.”

Malaysia

Myanmar

Philippines

“Malaysia has no
intentions to use
international market
mechanism to achieve INDC
contributions.”

“Myanmar also intends to
build its capacity to
effectively and efficiently
[to] participate in future
market—based
mechanisms”

*intention not stated
in the NDC

Singapore intends to achieve the
mitigation objectives under its NDC
* primarily through domestic efforts,
but will continue to study how it
can leverage international
cooperation under Article 6 of the
Paris Agreement.

Singapore
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‘I’-

Thailand “Thailand recognizes the

important role of market—based
mechanisms to enhance the cost
effectiveness of mitigation
actions, and therefore will
continue to explore the potentials of bilateral,

regional and international market mechanisms”

Viet Nam

*

“In 2012, the National Green
Growth Strategy was

approved, [including]
regulations on linking with
international carbon markets.”
“management of carbon credit trading activities
to the world market” “Apply market instruments
to promote structural change”



Regional Cooperation

ASIAN DEVELOPMENT BANK

https://www.adb.orag/publications/future-regional-cooperation-asia-and-pacific



https://www.adb.org/publications/future-regional-cooperation-asia-and-pacific
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Decoding Article 6 of the Paris Agreement
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Provides

to ADB’s
developing member
countries to

envisaged under the
framework of Article 6 of
the Paris Agreement.

Continuation of ADB’s engagement with carbon markets
Began operations on 1 January 2019

Initial Tenure: 2019 to 2023

Current Budget: US$5 million

Funded by ADB, Govt of Germany, and Swedish Energy
Agency

Open to all DMCs in the Asia and Pacific region
Currently supporting 7 developing member countries:

Different needs of DMCs, ranging from support to develop
national policy/legal framework and MRV for Article 6
implementation to basic capacity-building and pilots



The Roundtable discussion is part of ADB’s efforts to enable
its DMCs to contribute to the development and eventually take
advantage of new carbon markets under Article 6

The Roundtable aims to facilitate discussion among architects of
new market mechanisms under the Paris Agreement for building

deeper understanding of the technical options and key issues for
the ongoing international negotiations.

3 Roundtables conducted in 2018 to 20109.

Three (3) Roundtables will be organized for 2020 (Dec) and 2021
(prior to SBSTA and COP26).



Article 6 Support Facility
Regional Training on Carbon Pricing

Module 1 Introduction to national climate policy architecture and the application of climate
- - policy toolbox in the context of national priorities [and climate ambitions] and their
Climate PO“Cy linkages to carbon pricing

Introduction to carbon pricing as a part of the national climate policy architecture
and the use of carbon pricing instruments in achieving national climate policy
objectives;

-

Introduction to international and domestic carbon markets, their role in achieving
national climate policy objectives and learning from successful experiences around
the world;

.

Module 4 Introduction to Article 6 of the Paris Agreement and opportunities and challenges

Article 6 for taking advantage of new market mechanism(s) under Article 6 especially in the
rticie context of national climate policy objectives and raising ambition over time.

This 4-module training program is also being offered to individual DMCs
as a national training under each country work plan.
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Article 6 Support Facility
In-Country Support

1. Viet Nam 5. Philippines
2. Indonesia 6. Thailand
3. Mongolia /. Bhutan

4. Pakistan




Support to Viet Nam

*

Policy Development Support

“» Recommendation on a policy
framework to operationalize Article
6 in Viet Nam

“* Provide technical support to
supplement Viet Nam’s domestic
carbon market plan

“» Support to identify and evaluate
options for piloting mitigation
actions under Article 6

Capacity Building Support

“*How carbon pricing instruments
including those under Article 6 can
support NDC implementation and
enhance ambition

“* Implementation of Article 6 pilot

“» Support to enhance capacity, systems,
and infrastructure for robust
accounting in the context of
international transfers of mitigation
outcomes



Article 6 Support Facility -

Support to Indonesia

Output 1: Capacity to identify and assess mitigation actions under Article 6
enhanced

“» Support to develop a policy framework to operationalize Article 6 and its link to
the domestic carbon market.

% Support to develop a framework for the inclusion of the Sustainable
Development Goals (SDGs) in the implementation of Article 6 and other climate
finance instruments.

s Capacity building of relevant public and private stakeholders for the
operationalization of Article 6 in Indonesia.

L)

Output 2: Capacity to pilot mitigation actions under Article 6 enhanced

“ Support Gol to pilot new mechanisms under Article 6 of the Paris Agreement.

Output 3: Capacity to undertake robust accounting and reporting of mitigation
outcomes strengthened

% Support Gol to implement key infrastructure and systems for MRV and GHG
accounting of mitigation actions.



Article 6 Support Facility .
Mongolia 2l

Proposed areas of support under discussion

\/
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Support key policy makers and relevant stakeholders to
understand and assess how carbon pricing
Instruments including those under Article 6 can support
NDC implementation and enhance ambition.

Capacity building of key policy makers, international
negotiators and other relevant stakeholders to enable
them to progress the national agenda and contribute to
ongoing international negotiations for Article 6.

Support Mongolia to identify and assess potential
mitigation actions to be pursued under Article 6.

Support Mongolia to develop policy frameworks for the
operationalization of new market mechanism(s) under
Article 6 including bilateral mechanism(s) such as JCM.



Article 6 Support Facility
Roadmap for Article 6.2 Pilots

e R
/.W\ . REE/N
; : ; / 'R“\L Q\A\“\'\T_.t-fx»c T[\O'Vp Lap, N8
Roadmap for Conducting Article 6 Pilots S ' ~_ U "\ Qa

-/,‘,Sv : .({\N (@5 \\

Preparation ? \ Design Q‘ Development
Phase = Phase f Phase

\!

\ Independent
Implement | assessment
MRV of the

protocol monitoring
once the report

mitigation | and
action is issuance
i Sibioct operational :;(\Sesrrﬁed
Develop Sobrahas MADD to
national tgp Develop  national and
A .
gixz:gk mechanism ik med:na;sm
o elements ;fgéeses
al?:rsr:af; C":nsnidfr Develop
_ approaches : = ai pilot design
. % : : pproaches
\ I \ \ to national 2 document
\ | to mechanism
\ \\ | pamewok elements
\ | Assess | elements
1l i\ policy a N "\

Select | Select | institutional | aangement

piloting | mitigation | options ) 2

mechanism| action /‘f‘ andprepare <
i | ploting /B

L

I

Assess and document lessons learned (at the end of each Phase)

ITMO: internationally transferred mitigation outcome; MADD: mitigation action design document; MO: mitigation outcome; MRV: monitoring, reporting, and verification;
UNFCCC: United Nations Framework Convention on Climate Change



Article 6 Support Facility
Knowledge Products - Thought leadership

NEGOTIATIONS ON ARTICLE 6
OF THE PARIS AGREEMENT

- ROAD TO MADRID

No.es  ADBSUSTAINABLE DEVELOPMENT
wenwsn WORKING PAPER SERIES

PARIS AGREEMENT
Piloting for Enhanced Readiness

NOVEMBER 2018

ASIAK DEVELOPUENT BANK ADB

ACHIEVING NATIONALLY
DETERMINED CONTRIBUTIONS

THROUGH MARKET MECHANISMS
IN ASIA AND THE PACIFIC

No.st - ADBSUSTAINABLE DEVELOPMENT CARBON OFFSETTING

() | WORKING AR AsRES] FOR INTERNATIONAL
AVIATION

CHALLENGES AND OPPORTUNITIES
IN THE NEW NORMAL

NOVEMBER 2020

AU DEVELOPMENT BANK ADB




Virender Kumar Duggal
Principal Climate Change Specialist Q;VO
Asian Development Bank
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