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Goal

NET-ZERO BY 2050

T — Increases in global carbon emissions
Po IcYy * Increasing domestic costs creating advantages for foreign production and imports, loss of domestic market share
Challenge and profitability;
* Shifting of existing and planned economic activity, production and investment.
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* Incentivizing domestic investments in carbon intensity reductions
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“Complementary” policies linked
to Emissions Costs that provide
import/export competitive fairness

Given the magnitude of carbon abatement costs and government partnerships
required, emissions costs must be mitigated, with BCA’s in complementary alignment
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...While working towards WTO-compliant and effective
BCA's that provide import/export competitive fairness

* To accelerate decarbonization, policies must mitigate industry carbon
abatement and emissions costs

* Government partnerships

* Maintaining free allocations at high levels

* BCA policy “mirrors” domestic emissions cost policy, for imports AND exports

* Recognition of emissions costs in import/export country

* Export measures critical to an effective BCA

* Prevents competitive and carbon leakage distortions and unintended consequences in
supply chains

e Canada/US considerations

* Government must work with industry, other governments/stakeholders, and
WTO to create a path for effective BCA's

* Reliance on environmental exceptions (currently narrow in scope);
* Waivers; and

 New agreement that governs BCA. CSPA*AQPA



CSPA ACPA




